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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
June 30, 2017 

 
 
 
1. Organization 

 
The accompanying schedule of expenditures of federal awards presents the activity 
of all federal award programs of University of Central Missouri (the University) for 
the year ended June 30, 2017.  All federal awards received directly from federal 
agencies, as well as federal awards passed through other governmental agencies, are 
included on the schedule. 
 
 

2. Basis Of Presentation 
 
The accompanying schedule of expenditures of federal awards includes the federal 
grant activity of the University under programs of the federal government for the 
year ended June 30, 2017.  The information in this schedule is presented in 
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (the Uniform Guidance).  Because the schedule 
presents only a selected portion of the operations of the University, it is not intended 
to and does not present the financial position, changes in net position or cash flows 
of the University.  
 
 

3. Summary Of Significant Accounting Policies 
 
Expenditures reported on the schedule are reported on the accrual basis of 
accounting.  Negative amounts shown on the schedule represent adjustments or 
credits made in the normal course of business to amounts reported as expenditures 
in prior years.  Pass-through entity identifying numbers are presented where 
available.  
 
 

4. Indirect Cost Rate 
  
 The University has elected not to use the 10-percent de minimis indirect cost rate 

allowed under the Uniform Guidance. 
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 Section II - Financial Statement Findings  

 
Finding 2017-001 – Material Weakness 
 
Criteria:  Controls should be designed and implemented to ensure that vendor set up and 
vendor information changes are reviewed and approved.  
 
Condition: During our financial statement audit fieldwork, it was noted that vendor 
information changes were not always reviewed and approved. 
 
Effect: A change could be made to vendor information without proper review and approval 
in accordance with University policy, which could lead to inaccurate vendor payments.  
 
Cause: The University did not properly implement controls related to vendor set up and 
vendor information changes as outlined in the University’s policy. 
 
Recommendation:  All vendor set up and vendor information changes should be subject 
to review and approval in accordance with University policy. 
 
Corrective Action Plan (Unaudited):  See the corrective action plan provided by 
management included in their response included with this report. 
 
Completion Date: January 1, 2017 
 
Responsible Official: Senior Vice President of Finance and Administration 
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Section III - Federal Award Findings And Questioned Costs  

 
Finding 2017-002 – Significant Deficiency 
Federal Award. No. 84.268, 84.007, 84.033, 84.038, 84.063 & 84.379 
U.S. Department of Education 
Student Financial Aid Cluster 
 
Criteria: According to Volume 3, Chapter 2 of the Student Financial Aid Handbook and 
Section 472 of the HEA, schools can use the following costs in the Cost of Attendance 
(COA) calculation: the tuition and fees normally assessed for a student carrying the same 
academic workload, an allowance for books, supplies, transportation, and miscellaneous 
personal expenses, an allowance for room and board, for a student with dependents an 
allowance for costs expected to be incurred for dependent care, an allowance for the one-
time direct costs of obtaining a first professional license or certificate for students who are 
enrolled in a program that requires such professional licensure or certification, for study-
abroad programs approved for credit by the student’s home institution the reasonable costs 
associated with such study, for a student with a disability, an allowance for expenses 
related to the student’s disability, for student’s engaged in a work experience through a 
cooperative education program an allowance for reasonable costs associated with such 
employment, and for students receiving loans the fees required to receive them. If a cost is 
not mentioned in these categories, the regulations state that it is not to be included in the 
COA.   
 
Condition:  In our nonstatistical sample of 25 students, we noted three students for which 
an amount was added to the student’s COA that related to the amount of a Service Award 
scholarship that the student was provided. The increase to COA for the amount of the 
Service Award could not be entirely supported by additional fees or charges assessed to the 
student, therefore certain amounts were inappropriately included in the COA.  
 
Effect: The inclusion of additional amounts in the COA related to a Service Award 
scholarship received could enable students to receive additional federal financial aid or 
different types of federal financial aid for which the student might not be eligible. 
 
Questioned Costs: Known and likely questioned costs do not meet or exceed the reporting 
threshold of $25,000. 
 
Cause: The University was not aware that students must have additional costs related to 
the Service Award scholarship to be able to adjust COA for a student and that COA should 
only be increased by the amount of the costs, not the entire Service Award. 
 






